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A. A. A. Substitute Agreed Upon 


The Bankhead-Jones Bill, commonly referred to as the 
A. A. A. Substitute, and now officially to be referred to as 
the “Soil Conservation and Domestic Allotment Act,” as 
agreed upon by the House and Senate conferees, has been 
finally approved by the House and Senate and sent to the 
President. 


As has been explained in the Inronmation Letter and the 
press, this bill provides a permanent plan of allotments to 
states for payments to farmers under state programs that are 
satisfactory to the Secretary of Agriculture, and there is also 
a temporary plan for direct aid to farmers until such time as 
state programs are approved. In general, the purpose of the 
payments is stated to be the improvement of soil fertility, the 
prevention of soil erosion, and the reestablishment of the ratio 
between the purchasing power of the farmer and the city 
worker that existed in 1909-1914. Payments for such pur- 
poses are to be based upon the farmer's efforts toward soil 
restoration, soil conservation, and the prevention of erosion; 
upon crop rotation; and upon the old domestic-allotment plan 
for ziding producers of exportable surpluses. 


It is obvious that the bill will be of value in 
forward a program for conserving the soil and soil fertility, 
but it is also obvious, and generally admitted, that the bill 
makes it possible for the Government to control agricultural 
production. 


The bill as reported by the conferees contains a number of 
changes from the bills as passed by the Senate and House. 
The House succeeded in writing in safeguards for the city 
workers against runaway prices. The House also got in a 
clause providing that dairy production is to be considered in 
making allotments to states. The LaFollette amendment au- 
thorizing the Secretary to allot funds to farmers’ cooperatives 
for market expansion was eliminated on the insistence of the 
House conferees. The House amendment to protect the in- 
terests of tenants and share-croppers has been modified to 
read: “The Secretary shall, as far as practicable, protect the 
interests of tenants and share-croppers.” 


It is a difficult matter to determine just how the bill affects 
the interests of canners. The authority given the Secretary 
of Agriculture is apparently broader than in the original 
Agricultural Adjustment Act and there is nothing said that 
would exclude canning crops from any program that may be 
agreed upon. The debate in Congress has concerned the 
crops that produce exportable surpluses, but the definition 
of “agricultural commodity” in Section 10 is broad enough to 
include canning crops. Although there is no reason to think 
that it would be considered, the authority is probably there 
for payments to growers of canning crops for changes in their 
acreage or character of crops. It would also seem possible 
that payments could be made for changing from wheat, for 
example, to seed peas. The bill does not authorize control of 
processors, so that presumably approval of a state program 


could not be conditioned on some limitation or control of 
processors. 


Below are printed the essential provisions of the bill as 
approved by the conferees: 


That the Act entitled “An Act to provide for the protection 
“= land resources against soil erosion, and for other pur- 
ae April 27, 1935, is amended by inserting at 

the es end thereof the following: 


“Sec. 7. (a) It is hereby declared to be the policy of this 
Act also to secure, and the purposes of this Act shall also 
include, (1) preservation and improvement of soil fertility; 
(2) promotion of the economic use and conservation of land; 
(3) diminution of exploitation and wasteful and unscientific 
use of national soil resources; (4) the protection of rivers 
and harbors against the results of soil erosion in aid of main- 
taining the navigability of waters and water courses and in 
aid of flood control; and (5) reestablishment, at as rapid a 
rate as the Secretary of Agriculture determines to be prac- 
ticable and in the general aged interest, of the ratio between 
the purchasing power of the net income per person on farms 
and that of the income per person not on farms that prevailed 
during the five-year period August 1909-July 1914, inclusive, 
as determined from statistics available in the United States 
of and the maintenance of such ratio. 

The powers conferred under sections 7 to 14, inclusive, of 
this Act shall be used to assist voluntary action calculated to 
effectuate the purposes specified in this section. Such powers 
shall not be used to discourage the production of supplies of 
foods and fibers sufficient to maintain normal domestic human 
consumption as determined by the Secretary from the records 
of domestic human consumption in the years 1920 to 1929, 
inclusive, taking into consideration increased population, 
quantities of any commodity that were forced into domestic 
consumption by decline in exports during such period, cur- 
rent trends in domestic consumption and exports of particular 
commodities, and the quantities of substitutes available for 
domestic consumption within any general class of food com- 
modities. In carrying out the purposes of this section due 
regard shall be given to the maintenance of a continuous and 
stable supply of agricultural commodities adequate to meet 
consumer demand at prices fair to both producers and con- 
sumers. 

“(b) The Secretary of Agriculture shall cooperate with 
States, in the execution of State plans to effectuate the pur- 
poses of this section, by making grants under this section to 
enable them to carry out such plans. 

“(c) Any State which submits to the Secretary, prior to 
such time and in such manner and form as the Secretary pre- 
scribes, a State plan to effectuate the pur of this — 
shall be entitled to payments, as provided in this section, for 
the year to which such plan is a fe rape es if such plan ‘ 
approved by the Secretary as provided in this section. 

“(d) No such plan shall be approved unless by its terms: 


“(1) It provides that the agency to administer the plan 
shall be such State agency as may be designated by the Sec- 
retary if such agency is autho by the State, or such other 
State agency as is authorized by the State and approved by 
the Secretary; 
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“(2) It provides for such methods of administration, and 
such participation in the administration of the plan by county 
and community committees or associations of agricultural 
producers organized for such purpose, as the Secretary finds 
necessary for the effective administration of the plan; and 


“(3) It provides for the submission to the Secretary of 
such reports as he finds necessary to ascertain whether the 
plan is wd carried out according to its terms, and for com- 
pliance with such requirements as the Secretary may prescribe 
to assure the correctness of and make possible the verification 
of such reports. 


“(e) Such plan shall be approved if the Secretary finds that 
there is a reasonable prospect that— 


“(1) Substantial accomplishment in effectuating the 
purposes of this section will be brought about throu 
the operation of such plan and the plans submitted by 
other States, and 


“(2) The operation of such plan will result in as sub- 
stantial a furtherance of such accomplishment as may 
reasonably be achieved through the action of such State. 

“(f) Upon approval of any State plan for any year the 
Secretary shall allocate to such State such sum (not in excess 
of the maximum amount fixed in pursuance of subsection (g) 
for such State for such year) as he finds necessary to 
out such plan for such year, and thereupon shall certify to 
the Secretary of the Treasury for payment to such agency of 
the State as the Secretary of Agriculture certifies is designated 
in the plan, and the Secretary of the Treasury shall pay to 
such agency, one-fourth of the amount so allocated. The 
remainder of the amount so allocated shall be similarly certi- 
fied and paid in such installments (payable prior to the end 
of the calendar year) as may be provided in the plan. No 
such installment shall be certified for payment if the Secre- 
tary of Agriculture finds that, prior to the due date of such 
installment, there has been a substantial failure by the State 
to carry out the plan according to its terms, or that the further 
operation of the plan according to its terms will not tend to 

ectuate the purposes of this section. No amount shall be 
certified for payment under any such installment in excess of 
the amount the Secretary finds necessary for the effective 
carrying out of the plan during the period to which the in- 
stallment relates. 


“(g) On or before November 1 of each year, the Secretary 
shall apportion among the several States the funds which will 
be available for carrying out State plans during the next 
calendar year, and in determining the amount to be appor- 
tioned to each State, the Secretary shall take into considera- 
tion the acreage and value of the major soil depleting and 
major export crops produced in the respective States during 
a representative period and the acreage and productivity of 
land devoted to agricultural production (including dairy 
products) in the respective States during a representative 
period: Provided, however, That apportionments of funds 
available for carrying out the purposes specified in this sec- 
tion for the year 1936 may be made at any time during 1936, 
and apportionments for 1937 may be made at any time during 
1937. Notwithstanding the making of an apportionment to 
any State for any calendar year, the funds apportioned to any 
State for which no plan has been approved for such year, and 
any amount apportioned to any State which is not required to 
carry out an approved plan for such State for such year, shall 
be available for carrying out the provisions of sections 7 to 14, 
inclusive, of this Act. 


“Sec. 8 (a) In order to carry out the purposes specified in 
section 7 (a) during the period necessary to afford a reason- 
able opportunity for legislative action by a sufficient number 
of States to assure the effectuation of such purposes by State 
action and in order to promote the more effective accomplish- 
ment of such purposes by State action thereafter, the Secre- 


tary shall exercise the powers conferred in this section during 
the period prior to January 1, 1938, except with respect to 
farming operations commenced in any State after the effective 
date of a State plan for such State approved pursuant to sec- 
tion 7. No such powers shall be exercised after December 31, 
1937, except with respect to payments or grants in connection 
with farming operations carried out prior to January 1, 1938. 


“(b) Subject to the limitations provided in subsection (a) 
of this section, the Secretary shall have power to carry out the 
purposes specified in clauses (1), (2), (3), and (4) of sec- 
tion 7 (a) by making payments or grants of other aid to 
agricultural producers, including tenants and share-croppers, 
in amounts, determined by the Secretary to be fair and reason- 
able in connection with the effectuation of such purposes 
during the year with respect to which such payments or grants 
are made, and measured by, (1) their treatment or use of 
their land, or a part thereof, for soil restoration, soil con- 
servation, or the prevention of erosion, (2) changes in the 
use of their land, (3) a percentage of their normal production 
of any one or more agricultural commodities designated by 
the Secretary which equals that percentage of the normal 
national production of such commodity or commodities re- 
age for domestic consumption, or (4) any combination of 
the above. In determining the amount of any payment or 
grant measured by (1) or (2) the Secretary shall take into 
consideration the productivity of the land affected by the 
farming practices adopted during the year with respect to 
which such payment is made. In carrying out the provisions 
of this section, the Secretary shall, as far as practicable, pro- 
tect the interests of tenants and share-croppers. In carryin 
out the provisions of this section, the Secretary is authori 
to utilize county and community committees of agricultural 
producers and the agricultural extension service, or other 
approved agencies. In carrying out the provisions of this sec- 
tion, the Secretary shall not have power to enter into any 
contract binding upon any producer or to acquire any land 
or any right or interest therein. In carrying out the provi- 
sions of this section, the Secretary shall, in every practicable 
manner, protect the interests of small producers. e Secre- 
tary in administering this section shall in every practical way 
encourage and provide for soil conserving and soil rebuilding 
practices rather than the growing of soil depleting commer- 
cial crops. 

“(c) Any payment or grant of aid made under subsection 
(b) shall be conditioned upon the utilization of the land, with 
respect to which such payment is made, in conformity with 
farming practices which the Secretary finds tend to effectuate 
the purposes specified in clause (1), (2), (3), or (4) of 
section 7 (a). 

“Sec. 9. The Secretary is authorized to conduct surveys, 
investigations, and research relating to the conditions and 
factors affecting, and methods of accomplishing most effec- 
tively, the policy and purposes of section 7 (a). Notwith- 
standing any provision of existing law, the Secretary is au- 
thori to make public such information as he deems 
necessary to carry out the provisions of this Act. 


“Sec. 10. The term ‘agricultural commodity’ as used in this 
Act means any such commodity and any regional or market 
classification, type, or grade thereof. 


“Sec. 11. All funds available for carrying out this Act shall 
be available for allotment to the bureaus and offices of the 
Department of Agriculture and for transfer to such other 
agencies of the Federal or State Governments as the Secretary 
may request to cooperate or assist in carring out this Act. 

“Sec. 12. Whenever the Secretary finds that the exercise 
of the powers conferred in this section will tend to carry out 
the purpose specified in clause (5) of section 7 (a), or will 
tend to provide for and maintain a continuous and 
supply of agricultural commodities adequate to meet con- 
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sumer demand at prices fair to both producers and consumers, 
or both, he shall use such part as he deems necessary of the 
sums appropriated to carry out this Act for the expansion of 
domestic and foreign markets or for seeking new or additional 
markets for agricultural commodities or the products thereof 
or for the removal or disposition of surpluses of such com- 
modities or the products thereof. 

“Sec. 13. Notwithstanding the foregoing provisions of this 
Act, the Secretary is authorized and directed to provide for 
the execution by the Agricultural Adjustment Administration 
of such powers conferred upon him under sections 7 to 14, 
inclusive, of this Act as he deems may be appropriately exer- 
cised by such Administration, and for such purposes the pro- 
visions of law applicable to the appointment and compensa- 
tion of persons capiores by the Agricultural Adjustment 
Administration shall apply. 

“Sec. 14. The facts constituting the bases for any payment 
or grant or the amount thereof authorized to be made under 
section 7 or 8 hereof, when officially determined in conformity 
with rules or regulations pec by the Secretary of Agri- 


culture, shall be reviewable only by the Secretary of Agricul- 
ture. 


“Sec. 15. To enable the Secretary of Agriculture to carry 
out the purposes of sections 7 and 8 there is hereby authorized 
to be appropriated for any fiscal year not exceeding $500,- 
000,000. 

“Sec. 16. The obligations incurred for the purpose of carry- 
ing out, for any calendar year, the provisions of sections 7 to 
14, inclusive, of this Act shall not exceed $500,000,000. 

“Sec. 17. (a) This Act shall apply to the United States, the 
Territories of Alaska and Hawaii, and the possession of 
Puerto Rico, and as used in this Act, the term ‘State’ includes 
Alaska, Hawaii, and Puerto Rico. 

“(b) This Act may be cited as the ‘Soil Conservation and 
Domestic Allotment Act’.” 

cultural 


Sec. 2. Section 32 of the Act to amend the A 
Adjustment Act, and for other purposes, ey ugust 24, 
1935, is amended by striking out clause (3) and inserting in 
lieu thereof, “(3) reestablish farmers’ purchasing power by 
making payments in connection with the normal production 
of any agricultural commodity for domestic consumption. 
Determinations by the Secretary as to what constitutes diver- 
sion and what constitutes normal channels of trade and com- 
merce and what constitutes normal production for domestic 
consumption shall be final.” and by striking out that part of 
the last sentence thereof which precedes the second proviso 
and inserting in lieu thereof: “The sums appropriated under 
this section shall be expended for such one or more of the 
above specified purposes, and at such times, in such manner, 
and in such amounts as the Secretary of Agriculture finds will 
effectuate substantial accomplishment of any one or more of 
the purposes of this section:.” 


Developments in the Social Security Field 


In the Inrormation Lerrer of February 8th, a number 
of proposed amendments to the Federal Social Security Act 
were noted, Recently a new bill (H. R. 11074) has been 
introduced in the House of Representatives by Mr. Wood- 
ruff to increase the State old-age assistance payments, one- 
half of which will be matched by the United States, from 
$30 to $60. 

State Legislation 

The legislatures of Illinois, Mississippi, Rhode Island, 
South Carolina, Vermont, and Virginia are now in session, 
and bills providing for unemployment compensation are 
under consideration. In Ohio the legislature recessed until 


February 25th, but after that date it is expected to take 
final action on the bill which has already passed the House 
of Representatives of that State. In New Jersey the special 
committee appointed to study the problem has reported to 
the legislature which is now in session, 


Crews of Vessels as Employees 


In the Federal and certain of the State Acts “service per- 
formed as an officer or member of the crew of a vessel on 
the navigable waters of the United States” is excepted from 
the definition of employment. Under a ruling recently 
issued by the California Unemployment Reserves Commis- 
sion this exemption is limited to employees who are actually 
officers and members of the crew who sail with the ship. 
It does not extend to persons who may at times work on or 
about the vessel, but who do not sail with it as part of its 
crew. Thus longshoremen and others who work in connec- 
tion with the loading or unloading of vessels are not ex- 
empted from the provisions of the Act. It should be noted, 
however, that under the peculiar provisions of the Califor- 
nia law persons so employed by the master of a foreign as 
distinguished from a domestic vessel would not be subject 
to the Act, even though they were not actually members of 
the crew. 

The Unemployment Compensation Acts of Alabama and 
Oregon likewise contain provisions exempting the officers 
and members of the crews of vessels. The New York law 
has no such exemption, but in a recent opinion the Attor- 
ney-General of that State ruled that the law could not con- 
stitutionally be construed as applicable to such officers and 
members of crews of vessels on the navigable waters of the 
United States. 


Taxable Employers 


In the Association’s pamphlet (Part III, Section 2, page 9) 
it was pointed out that in most states an employer is not 
subject to the state act unless he employs eight or more, 
or in some states four or more, employees. Under the New 
Hampshire law, which applies to all employers of four or 
more persons, it is possible for a situation to arise in which 
an employer will be subject to the Act even though he em- 
ploys only one person in that particular state. This is due 
to a provision in that law to the effect that if a Federal tax 
is imposed on employers or employees not covered by the 
law, or if it is in excess of the tax required by the State law, 
then the State law shall be deemed to cover those persons 
covered by the Federal law. Thus if an employer employs 
eight or more persons anywhere in the United States and 
is therefore subject to the Federal Act, he is also subject 
to the New Hampshire Act if he has so much as one em- 
ployee in that state. This is the interpretation put on the 
law by the New Hampshire Commission. 

This provision is also important in the case of exempted 
employments. For example, the New Hampshire Act does 
not apply to non-manual workers earning more than $2,500 
a year. Such employees are covered by the Federal law, 
however, and their earnings, therefore, would have to be 
included in the returns under the New Hampshire Act. 

It is possible that a like result may be reached under the 
California Act, which contains a provision similar to the 
one in the New Hampshire Law, but to date no rulings on 
the subject have been issued. 
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Passing the Tax on to Consumers—Penalties for Mis- 
representation 


A recent bulletin issued by the Bureau of Internal Reve- 
nue (which is charged with the collection of the Federal 
taxes) points out that the Act does not prohibit the inclu- 
sion of the tax in the cost of production of the article manu- 
factured, and in the price at which it is sold. Employers 
are warned, however, against any misrepresentation as to 
the amount of tax included in the purchase price. Section 
1123 of the Revenue Act of 1926 provides certain penalties 
to be imposed if any person makes a statement calculated 
to lead a purchaser to believe that any part of the price of 
the goods consists of a tax imposed by the United States, 
when such person knows that the statement is false or that 
the tax paid or payable is in fact less than represented 
to be. By section 905 (b) of the Federal Social Security 
Act this section of the Revenue law is made applicable to 
transactions involving the Social Security taxes. 


What's Doing in Congress 


In addition to getting the A. A. A. Substitute (see story 
elsewhere) in shape for final passage and making scheduled 
progress on the appropriation bills, Congress during the week 
discussed the billion-dollar rural electrification program, de- 
feated the bill to exempt from taxation certain bank stock 
held by the R. F. C., and debated at length the disciplining 
of General Hagood. 


The much-talked-of tax bill to raise funds for the new farm 
bill has not been brought forward, and until it is introduced 
it will not be possible to guess very intelligently on the date 


of adjournment. There is some talk of a “must” list of some 
half dozen measures, including the Copeland Bill, but the 
feeling still persists in Congress that if the tax bill can be 
disposed of promptly, nothing can prevent a hasty adjourn- 
ment. 


Added Powers for Federal Trade Commission 


Hearings on the Wheeler-Rayburn Bill (S. 3744 and H. R. 
10385) to broaden the powers of the Federal Trade Com- 
mission have been set for Tuesday, March 3d, in the Senate 
Committee on Interstate Commerce. 

As noted in the Inronmation Lerrer for February Ist this 
bill contemplates a sweeping addition to the scope of the 
Commission by declaring that in addition to the unfair meth- 
ods of competition held to be unlawful in the present Act, 
“unfair or deceptive acts and practices in commerce” are also 
held to be unlawful. It is thought by many in Washington 
that this new function of protecting the consumer would result 
in giving the Commission much to say about many branches 
of advertising and would also put the Commission well over 
into the field now looked after by the Department of Agricul- 
ture under the Food and Drugs Act. It is claimed in some 
quarters that under its broad provisions the bill goes beyond 
the powers contemplated in the rejected Tugwell amendments 
to the Food and Drugs Act. 

The bill would give the Commission the power to subpena 
witnesses and compel production of evidence from persons 
and partnerships as well as from corporations, and there is 
a provision conferring upon the Commission “so much of the 
power of Congress to obtain information in aid of legislation 


as may be necessary” to enable the Commission to carry out 
the provisions of the Act. 


Price Discrimination Bills 


Although pressure on Congress increased during the week, 
the Robinson bill is still unacted upon in the Senate, and the 
House Judiciary Committee has not set a date for reporting 
out the Patman bill. Constitution Hall has been rented to 
accommodate the mass meeting of its proponents on March 
4th, including brokers, wholesalers, and independent retailers 
who have indicated their intention of coming to Washington 
to impress their point of view upon Congress. There is con- 
siderable speculation in Washington as to the chances of pass- 
ing this legislation, but the uncertainty as to the date of 
adjournment makes one guess about as good as another. With 
plenty of time it is probable that one of the bills could be put 
through, perhaps in modified form. 


Veto of Crop-Loan Bill 


The President has vetoed the $50,000,000 crop-loan or seed 
bill on the ground that improvement in business and banking 
conditions now make it possible for many farmers to borrow 
money for seeds and other crop purposes from private sources. 
Those who are unable to do so will be taken care of with 
funds from the 1935 grant. Such bills have been enacted for 
several years past. The veto message has been taken to be a 
warning to Congress to keep within the budget or impose new 
taxes. 


Uniform Ocean Bills of Lading 


The bill for carriage of goods by sea (S. 1152), which was 
passed by the Senate during the last session of Congress, is 
still before the House Committee on Merchant Marine and 
Fisheries, where hearings were held on January 28th. This 
bill is based on the Brussels Convention and is intended to 
give effect to that Convention and to make it conform to 
American law practice. Interests represented at the hearings 
were unanimous in support of the bill which, if not caught 
in some legislative jam, is said to have a good chance of pas- 
sage at this session. 


Walsh Bill 


The study of departures from N. R. A. wages and hours 
among firms holding Government contracts is said to show 
that 60 per cent have adhered to code hours and that 42 
per cent reduced wages. Twenty-four per cent are reported 
to have reduced wages less than 10 per cent, while 18 per cent 
of the employers made wage cuts of more than 10 per cent. 
This study was made by the Contracts Division of the N. R. A. 
and, it is said, will be used by the Judiciary Committee in 
considering the Walsh Bill, which prescribes labor conditions 
on Government contracts. This bill is still in committee. 


Another study of the effects of the passing of N. R. A. was 
made through the field offices of N. R. A. at the request of the 
Roberts Committee appointed at the suggestion of the Presi- 
dent. This study covered thousands of plants in all code 
industries and was used in the preparation of the Roberts 
report now alleged by labor leaders to be withheld from pub- 
lication by the Department of Commerce, to which it was 
turned over with other records when N. R. A. was transferred 
to that Department. It is understood that digests of the bulky 


report are being prepared for publication. 
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Status of Other Bills 


Copeland Bill.—The bill to amend the Food and Drugs Act 
is still in the Chapman subcommittee of the House Com- 
mittee on Interstate and Foreign Commerce. It has been re- 
ported in the daily press that it has been placed on a “must” 
list but it has not been possible to confirm that rumor. The 
subcommittee has not considered the bill since Congress 
convened. 

O'Mahoney Licensing Bill.—No date has been set for hear- 
ings on the O'Mahoney Bill. 

Black and Connery 30-Hour Bills.—Still on calendars and 
come up on unanimous-consent days, but no apparent effort 
to bring them to a vote. 


Helpful Publicity 


Under the title “Oh Sure! You Can Keep It in the Can,” 
the Department of Agriculture on February 23rd issued a 
press release, which is here reproduced because of its gen- 
eral interest to canners. It is felt that this article, which 
has been reproduced in a considerable number of news- 
papers, will be quite helpful in breaking down the un- 
founded belief that there is danger in leaving foods in open 
cans. 

“It is just as safe to keep canned food in the can it comes 
in—if the can is cool and covered—as it is to empty the 
food into another container. Thousands of housewives are 
firm in the faith that canned goods ought to be emptied as 
soon as the can is opened, or at least before the remainder 
of the food goes into the refrigerator—one of the persistent 
food fallacies. The question keeps coming to the Bureau 
of Home Economics in letters from homemakers. 


“A few acid foods may dissolve a little iron from the can, 
but this is not harmful, not dangerous to health. Cans and 
food are sterilized in the “processing.” But the dish into 
which the food might be emptied is far from sterile. In 
other words, it is likely to have on it bacteria that cause 
food to spoil. 

“Whether in the original can or in another container, the 
principal precautions for keeping food are—keep it cool and 
keep it covered.” 


Hearing on Canned Salmon Inspection Is Brief 


The hearing on proposed regulations for inspection of 
canned salmon under the seafood amendment of the Food 
and Drugs Act, which was noted in the INronmation Letter 
for February 8th, was held at Seattle on February 24th. 
The hearing was brief and ended after the submittal by a 
representative of the salmon canning industry of an open- 
ing statement expressing disapproval of the proposed in- 
spection on the grounds that it was too costly and was im- 
practical. The statement as presented was signed by 64 
salmon canning companies representing over 91 per cent 
of the annual average production of the salmon canning 
industry. 


It Was Cans Instead of Cases 


An item in the Journal of Home Economics for February 
gives a misleading idea of the extent to which the ABC 


grades are now carried on canned vegetables. The item 
quotes Mr. Paul Williams of the Bureau of Agricultural 
Economics as stating that during the last eleven months at 
least 88 million cases of vegetables have carried these grade 
marks. 


The broadcast from which these figures are stated to have 
been obtained was given on November 21, 1935, and in this 
broadcast Mr. Williams stated that at least 88 million labels 
bearing the ABC grading have been applied to canned 
foods. As stated later in the broadcast, the extent of the 
labeling was 88 million cans, which in the item in the Jour- 
nal of Home Economics was erroneously stated to be 88 
million cases. 


Mimeographed Bulletin on Foreign Fish Markets 


The Foodstuffs Division of the Bureau of Foreign and 
Domestic Commerce has issued a mimeographed bulletin 
prepared by C. E. Birgfeld furnishing information on the 
world market for fish. Besides a discussion of foreign 
markets for fresh, cured and canned fish, the bulletin gives 
detailed statistics on the exports of fish by countries in 1934 
and 1935. Copies of the bulletin may be obtained by 
addressing the Bureau of Foreign and Domestic Commerce 
in Washington. 


Agrees to Cease Misleading Advertising 


A Chicago firm engaged in the sale of mushroom spawn 
and instructions for growing mushrooms has entered into a 
stipulation with the Federal Trade Commission to cease and 
desist from the use of false and misleading advertising hav- 
ing a tendency to mislead purchasers, in violation of the 
Federal Trade Commission Act. It agrees to discontinue 
representing that its so-called “Super-Spawn” is produced 
by the company or that it can be grown to produce profit- 
able crops under conditions unfavorable to mushroom growth 
or in beds about a grower’s premises. Under the terms 
of the stipulation, the firm will discontinue advertising that 
the cultivation of mushrooms is easy and requires com- 
paratively little time; that crops grow rapidly, mature in a 
brief time or grow overnight, and that by its system of 
growing mushrooms the work can be made practically odor- 
less. 


Production and Stocks of Canned Milk 


19385 Change 


Pounds Pounds Per cent 


Manufacturers’ stocks (case 
goods, Feb. 1): 
Evaporated (36 firms) ..... 66,094,488 59,549,633 + 10.99 
Condensed (8 firms)........ 6,044,438 8,068,284 — 25.08 
Total production, January: 
Evaporated (35 firms) 4,985,565 114,133,465 + 0.75 
3,989,237 4,541,471 — 12.16 


Condensed (7 firms 
Indiana and Ohio Schools for Canners and 
men 


During the week of February 10th the Ninth Annual Con- 
ference of Indiana Canners and Fieldmen was held at Pur- 
due University, Lafayette. On February 18-19, Ohio can- 
ners attended the Seventh Annual Canners Conference and 
Short Course at Ohio State University, Columbus. 


INFORMATION LETTER 


At both these conferences, and likewise at the first meet- 
ing of its kind for Michigan canners and fieldmen at Michi- 
gan State College in January, principal attention was given 
to discussions of recent information relating to better pro- 
duction methods for canning crops. Varieties and variety 
improvement, soils, fertilizers and how to apply them, how 
best to interest growers in improvement of yield and qual- 
ity, were subjects discussed by experienced and successful 
fieldmen and by agricultural research and extension spe- 
cialists from the agricultural colleges and the United States 
Department of Agriculture. 

A feature of special interest at the Indiana meeting was 
the Sons of the Soil dinner attended by 537 canners, grow- 
ers and fieldmen. At this meeting gold, silver and bronze 
medal awards were made to the winners of Tomato Grow- 
ing Club Contests organized by the Purdue Extension De- 
partment. The title of “Tomato Club Champion of In- 
diana” went to Harry E. Johnson, a grower for Kemp Broth- 
ers. His yield was 15.18 tons per acre of which 80 per cent 
graded U. S. No. 1, 19.31 per cent U. S. No. 2, and 0.69 per 


cent culls. 


In addition to topics relating strictly to production the 
Ohio Conference program included addresses on “Factors 
Which Influence the Quality of Tomato Juice” by B. W. 
Blair of the American Can Company, “Mold Counting Tech- 
nique” by R. S. Pruitt, U. S. Food and Drug Administra- 
tion; “Economical Methods of Generating Power for the 
Canning Plant” by S. R. Beitler, Mechanical Engineering 
Department, Ohio State University; and “Federal Grading 
of Ohio Canned Foods” by Paul Williams, U. S. Bureau of 
Agricultural Economics. 

Attendance at the Ohio meeting was about 100, consist- 
ing of canners, growers and fieldmen. Special provision 
for discussion of growers’ problems was included in the can- 
ning crops program for Farmers’ Week at Ohio State Uni- 
versity in January. 

Canners, growers and fieldmen of New York State will 
meet at the New York Agricultural Experiment Station, 
Geneva, New York, for their Thirteenth Annual Confer- 
ence on March 3-4, 


Membership List Issued 


The List of Members of the National Canners Association, 
corrected to February 12th, has been received from the 
printer and copies are being mailed to all members. Any- 
one failing to receive his copy is requested to notify the 
Association’s office at Washington. 

The Membership List is likewise being given general 
circulation among the distributing trades, 


Yellow Foliage Peas Resistant to Aphis 


In the October 1, 1935, issue of the Journal of Agricul- 
tural Research Ed M. Searls of the Department of Ento- 
mology, Wisconsin Agricultural Experiment Station, de- 
scribes his investigations in an article entitled “The Rela- 
tion of Foliage Color to Aphid Resistance in Some Varie- 
ties of Canning Peas.” 

The writer points out that foliage color of canning peas 
varies between varieties, and occasionally within varieties, 


from a deep green to a light green that closely approaches 
yellow. In a previous article Dr. Searls has called atten- 
tion to the fact that certain varieties of canning peas vary 
widely in the degree to which they are damaged by the pea 
aphid during seasons of severe infestation. “In such years 
a constant relation has been observed between color of 
foliage and the reaction of the plant to insect injury, re- 
sistance being associated with yellow in the variety and 
susceptibility with green.” The summary and conclusions 
from the data presented are as follows: 

“The object of this study was to learn more about the 
observed resistance of certain varieties of canning peas to 
the pea aphid and the apparent relation between resistance 
to aphid attack and color of foliage. 

“Three varieties of canning peas, Yellow Admiral, On- 
ward, and Perfection, were hybridized with each other mak- 
ing all possible combinations. Pefection, which is sus- 
ceptible, has dark-green foliage while that of the resistant 
Yellow Admiral and Onward is a light green which closely 
approximates yellow. Yellow Admiral has a tall habit of 
growth. The other two varieties are dwarf. The offspring 
were classified in the Fs as to height of vine and color of 
foliage. Color variation in the progenies was continuous 
and only those which were obviously either yellow or green 
were used in the subsequent tests. Third-generation families 
of the different classes were grown in solid blocks and artifi- 
cially infested with aphids when about 3 inches high. Four 
aphid counts were made from each class at 2-day intervals 
after the plants were in full bloom. These counts showed 
that classes with green foliage were susceptible and that 
those with yellow foliage were resistant in both classes of 
vine height. Fifth-generation dwarf families were tested as 
the third generation had been, except that each family was 
tested separately. All the yellow families in this test were 
resistant while the green families were susceptible. 


“The tests have shown that, among the families examined, 
those with yellow foliage were resistant to the pea aphid 
while those with green foliage were susceptible. Since this 
relation has held through succeeding generations, it is as- 
sumed that resistance and susceptibility are inherited with 
the yellow and the green foliage color respectively. In 
every instance the plants were artificially infested with the 
same number of aphids. The ensuing aphid population is, 
therefore, an expression of ability to resist the attack of the 
insect rather than an instance of tolerance or avoidance.” 

Copies of this article may be purchased from the Superin- 
tendent of Documents, Government Printing Office, Wash- 
ington, D. C, 


Labeling Memorandum Revised and Reprinted 


In December, 1935, the Association mailed to all canners 
and distributed to the trade generally through distributor 
organizations a pamphlet on the labeling of canned foods. 
This mémorandum included a review of the present label- 
ing laws and regulations and the descriptive terms agreed 
upon by the subcommittees appointed to consider terms for 
the various commodities. 


The Labeling Committee submitted a further report at 
the 1936 convention, which report embodied some revisions 
and additional descriptive terms for various commodities. 
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This report was approved at the closing session of the con- 
vention, and the original memorandum has been revised in 
accordance with the approved report and been given the 
same general distribution as the earlier memorandum. If 
you have not received your copy the Association will be glad 
to send one upon request. 


Retail Sales in 1935 


Total retail sales are estimated to have gained 14 per cent 
in 1935 over 1934 and to have reached a grand total of 
$32,600,000,000, according to estimates of the Marketing Re- 
search and Service Division of the U. S. Bureau of Foreign 
and Domestic Commerce. 

This figure represents two-thirds of the total retail sales 
volume of 1929 as reported by the Bureau of the Census for 
that year, the first time an actual count was ever made of the 
nation’s retail business. 

The largest gains in sales during 1935 over 1934 were repre- 
sented by catalogue business of mail-order houses (26 per 
cent), and automotive dealers (25 per cent). The increase 
in sales of the automotive group is due largely to the 45 per 
cent increase in sales of new automobiles in 1935 over 1934, 
The placing of 1936 models on the market earlier than usual 
last year, no doubt, accounts in part for the increase in new 
automobile sales in 1935. 

Other notable increases in 1935 over 1934 were enjoyed by 
the furniture and household group (21 per cent), the lumber, 
building, and hardware group (20 per cent), restaurants (18 
per cent), and jewelry stores (15 per cent). 

Other conservative increases were shown in 1935 by the 
department store group (7 per cent), apparel group (8 per 
cent), drug stores (8 per cent), and the food group (11 per 
cent). It is estimated that grocery and other strictly food 
stores averaged about 6 per cent above 1934, but the inclusion 
of liquor and beer stores added sufficient sales to this classifi- 
cation to nearly double the increase that might have been 
shown for the stores handling food products only. 

Retail food stores, including bottled beer and liquor stores, 
accounted for about 25 per cent of the total sales. Automotive 
outlets represented nearly 21 per cent of total sales. These 
two business groups continue to receive the largest share of 
the consumer's retail dollar, as they did in 1929 and during 
each subsequent year to the present time. 


In the order named, restaurants, variety stores, mail-order 
business, and drug stores have made the most notable re- 
coveries toward 1929 levels, from which sales declined gen- 
erally in all lines until 1933, and in some cases, 1932, Each 
of these classifications is estimated to have recovered three- 
fourths or more of its 1929 volume. Restaurants are within 
1 per cent of their 1929 figure, due to a sharp jump in sales 
during the past two years resulting in part from the repeal 
of the Eighteenth Amendment. 

On the other hand, several groups have not fared as well in 
their efforts to regain their 1929 volume. Despite recent 
recoveries in sales, jewelry stores now have but 43 per cent of 
their 1929 sales; lumber, building, and hardware stores, 48 
per cent; furniture and household stores, 50 per cent. These 
kinds of business all showed substantial gains for 1935 over 
1934 of 15, 20, and 21 per cent, respectively. 


Officers of Florida Grapefruit Canners Association 


The Florida Grapefruit Canners Association has elected the 
following officers: C. E. Lindsey, President, Highlands City; 
Harry McCartney, Vice-President, Tampa; C. Rouss May, 
Treasurer, Tampa; and C. C. Rathbun, Secretary, Chamber 
of Commerce Building, Tampa. 


Fruit and Vegetable Market Competition 


t of ure 


Week ending Week ending Total for season 
Feb. 22 Feb, 15 through Feb. 22 
1936 1936 1935 1936 


3,089 
2,119 


The Canning Crops Conference sponsored by the Maryland 
Agricultural Experiment Station and Extension Service in 
cooperation with the Tri-States Packers Association was held 
on February 15th and 16th at the University of Maryland, 
College Park, Maryland. The discussions during the first 
day centered around production problems of corn and peas. 
The second day was devoted principally to the discussion of 
tomatoes. Production problems in Maryland and adjoining 
states were discussed. Some little time was spent on the 
problem of grading raw tomatoes. Practical problems in 
connection with selection of seed-growing plants and proper 
fertilization were also discussed. 


Rural Resettlement in Georgia 


Rural resettlement in Georgia is organized along the two 
major lines, those of rural rehabilitation, or as they speak 
of it in Georgia, “resettlement in place,” and resettlement 
proper, which means moving the families to be aided to a 
new community and setting up an entirely new social group. 

Miss Atwater, of the Association’s Home Economics Divi- 
sion, when in Georgia recently, had opportunity to visit with 
the Home Economics Director of Rural Rehabilitation for the 
state. 

The families aided by this method of rehabilitation are lent 
a minimum sum of money and given the most needed equip- 
ment, also as a loan, to help them in their efforts to support 
themselves. 
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The Director reports that this form of self-help has been 
very satisfactory. She stated that of the four million dollars 
loaned to such families in 1934 and 1935, one and a half 
million has already been paid back, with the prospect that 
most of the rest will be repaid in the fairly near future. 

The families are supervised by 130 home supervisors and 
the extension home demonstration agents also work with 
these families. The home demonstration agents have planned 
a home canning budget of 48 quarts of home canned foods 
per person per year for resettlement families. In addition 
they recommend gardens and stress the growing of collards 
and turnip greens. There is such a long growing season in 
Georgia that the home canning program is not laid out on as 
extensive a scale as has been proposed in some states. 

In 1935, two million tin cans and 35,000 dozen glass jars 
were issued to Georgia families, but the 1936 program for 
home canning has been reduced. There are 600 sets of 
portable canning equipment for the use of communities, for 
Georgia recommends canning of all non-acid vegetables, meat 
and poultry with the pressure cooker. 

There are 13,000 families in Georgia being rehabilitated 
under the program just outlined. Medical care is given these 
families and also some commodities from the surplus com- 
modity division of the F. E. R. A. These include prunes, 
dried milk, canned meat (done under emergency relief), 
sugar, flour and syrup. 


Progress of Japanese Canning Industry 


The year 1935 was a favorable one for Japan's canning 


industry, according to a report to the Commerce Department 


from its Tokyo office. The pack of all types of foodstuffs 
during 1935 is estimated at approximately 8,500,000 cases 
valued at 130,000,000 yen, compared with 7,800,000 cases, 
valued at 113,000,000 yen in 1934. Of the 1935 pack 55 per 
cent represented marine products and 11 per cent fruits, pre- 
serves, etc., the remainder including milk, vegetables, bam- 
boo shoots, pickles and other products. 

A noteworthy feature of the 1935 packing season in Japan 
was the greater use of automatic machinery and the increased 
consumption locally of many types of canned foods hereto- 
fore deemed too expensive. 

Exports of foodstuffs in tins and bottles during 1935 
amounted to 189,598,464 pounds valued at 57,129,885 yen, a 
volume gain of 30 per cent and a value increase of 13 per 
cent. Great Britain and the United States continued to rank 
as the largest markets for Japanese preserved foods, the 
former taking 36 per cent by value of total exports and the 
latter 29 per cent. 

During 1935 shipments to the United States amounted to 
32,191,440 pounds valued at 16,813,340 yen, against 1934 
shipments of 21,233,432 pounds valued at 11,182,124 yen. 
Although the 1935 exports were substantially in excess of the 
1934 totals, they failed to reach the level of 1933 shipments. 


New Pamphlet on Oysters 


“The Story of Oysters” is the title of a new 30-page illus- 
trated pamphlet issued by the U. S. Bureau of Fisheries as 
Fisheries Circular No. 21. Besides a discussion of the 
biology of the oyster, oyster culture, oyster enemies, the 
oyster fishery and industry, and the food value of oysters, 
the pamphlet contains 35 recipes. The circular is available 
from the Superintendent of Documents, Washington, at 5 
cents per copy. 


Bulletin on Preparing Shipments to Europe 


A booklet furnishing the documentary requirements and 
customs regulations governing the preparation of shipments 
to Europe has been issued by the Bureau of Foreign and 
Domestic Commerce as Trade Promotion Series No. 158. 


While the bulletin does not carry the official approval of 
the countries concerned, the manuscript of the various sec- 
tions of the publication was submitted to American consuls 
and commercial attaches for their consideration, and for 
any corrections or revisions that might be necessary. In 
many instances these officers also submitted the manuscript 
for examination by local customs authorities, shipping brok- 
ers, importers, and others who were in a position to criticize 
constructively. In its form, as published, the material is 
believed to be the most reliable information available with 
respect to the requirements of the various European coun- 
tries as of November, 1935. 

Copies of “Preparing Shipments to Europe” may be ob- 
tained from the Superintendent of Documents, Government 
Printing Office, Washington, D. C., or from any of the Dis- 
trict Offices of the Bureau of Foreign and Domestic Com- 
merce located in principal cities throughout the country. 
The price is 15 cents. 
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